DHCD LIP Resale Requirements

When you sell your home, you are required to give written notice to the Monitoring Agents, of
your desire to sell, so that they may proceed to locate an Eligible Purchaser for your LIP home.
Your sale price will be computed by DHCD based on the formula set forth in the LIP Deed Rider
to reflect your original purchase price plus certain limited adjustments.

The allowed sale price is defined as the “Maximum Resale Price” in the LIP Deed Rider. It is
calculated by adjusting the purchase price you paid for the home to reflect any change in the
area median income from the time you purchased the LIP home to the time of the resale plus:

(@) The Resale Fee as stated in the LIP Deed Rider;
(b) Approved marketing fees, if any; and
(c) Approved Capital Improvements, if any.

The Maximum Resale Price can never be more than the amount which is affordable to an
Eligible Purchaser earning 70% of the area median income, as determined by a formula set
forth in the LIP Deed Rider. The sales price will also never be less than the purchase price you
paid, unless you agree to accept a lower price.

The Monitoring Agents have up to 90 days after you give notice of your intention to sell the
home to close on a sale to an Eligible Purchaser, or to close on a sale to a Monitoring Agent, or
to a buyer that one of them may designate. This time period can be extended, as provided in
the LIP Deed Rider, to arrange for details of closing, to locate a subsequent purchaser if the first
selected purchaser is unable to obtain financing or for lack of cooperation on your part.

It is your obligation to cooperate fully with the Monitoring Agents during this resale period.

If an Eligible Purchaser fails to purchase the home, and none of the Monitoring Agents (or their
designee) purchases the home, you may sell the home to a purchaser who does not qualify as
an Eligible Purchaser (in this event, this purchaser is referred to as an ineligible purchaser),
subject to the following:

(i) the sale must be for no more than the Maximum Resale Price;

(ii) the closing must be at least 30 days after the closing deadline described above;

(iii) the home must be sold subject to a LIP Deed Rider; and

(iv) if there are more than one interested ineligible purchasers, preference will be given

to any purchaser identified by DHCD as an appropriately-sized household whose
income is more than 80% but less than 120% of the area median income.

Any sale by you to an Eligible Purchaser, or to an ineligible purchaser (as described in the LIP
Deed Rider), is subject to the normal and customary terms for the sale of property, which are
set forth in the LIP Deed Rider and which will be included in your Purchase and Sale Agreement.



There is no commitment or guarantee that an Eligible Purchaser will purchase the LIP home, or
that you will receive the Maximum Resale Price (or any other price) for your sale of the LIP
home.

A sale or transfer of the home will not be valid unless (1) the total value of all consideration and
payments of every kind given or paid by the selected purchaser do not exceed the Maximum
Resale Price, and (2) the LIP Compliance Certificate that confirms that the sale or transfer was
made in compliance with the requirements of the LIP Deed Rider is executed by the Monitoring
Agents and recorded at the Registry of Deeds by the closing attorney.

If you attempt to sell or transfer the home without complying with the LIP Deed Rider

requirements, the Monitoring Agents may, among their other rights, void any contract for such
sale or the sale itself.
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